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INDEPENDENT AUDITOR'S REPORT
September 25, 2023

Board of Education
Byron Area Schools
Byron, Michigan

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, each major fund
and the aggregate remaining fund information of Byron Area Schools (School District), as of and for the
year ended June 30, 2023 and the related notes to the financial statements, which collectively comprise the
School District's basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund and the aggregate
remaining fund information of Byron Area Schools as of June 30, 2023 and the respective changes in
financial position for the year then ended in accordance with U.S. generally accepted accounting
principles.

Basis for Opinions

We conducted our audit in accordance with U.S. generally accepted auditing standards (GAAS) and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the School District, and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with U.S. generally accepted accounting principles; and for the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the School District's ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards,
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentation or the override of internal control. Misstatements, including
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Byron Area Schools' internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Byron Area Schools' ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.
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Required Supplementary Information

U.S. generally accepted accounting principles requires that the management's discussion and analysis,
budgetary comparison information and pension and OPEB schedules, as noted in the table of contents to be
presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with U.S. generally
accepted auditing standards, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the School District's basic financial statements. The combining non-major fund financial
statements and schedule of expenditures of federal awards as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly for the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with GAAS. In our opinion, the combining non-major fund financial statements and schedule of
expenditures of federal awards are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 25,
2023, on our consideration of the School District's internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on the
effectiveness of the School District's internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the School District's internal control over financial reporting and compliance.




BYRON AREA SCHOOLS
Management's Discussion & Analysis
For the Year Ended June 30, 2023

Our discussion and analysis of Byron Area Schools' (School District) financial performance provides an
overview of the School District's financial activities for the fiscal year ended June 30, 2023.

Financial Highlights

The School District's net position increased by $2,164,560 or 22%. Program revenues were $3,402,324 or
33% of total revenues, and general revenues were $6,922,171 or 67%.

The General Fund reported a positive fund balance of $1,879,628. The Sinking Capital Projects Fund
reported a positive fund balance of $932,688.

Using this Annual Financial Report

This annual financial report consists of a series of financial statements and notes to those statements. These
statements are organized so the reader can understand the School District financially as a whole. The
District-wide Financial Statements provide information about the activities of the whole School District,
presenting both an aggregate view of the School District's finances and a longer-term view of those finances.
The fund financial statements provide the next level of detail. For governmental activities, these statements
tell how services were financed in the short-term as well as what remains for future spending. The fund
financial statements look at the School District's operations in more detail than the district-wide financial
statements by providing information about the School District's most significant funds - the General Fund
and Sinking Capital Projects Fund with all other funds presented in one column as nonmajor funds. The
following summarizes the presentation included in this annual financial report.

Management's Discussion and Analysis (MD&A) (Required Supplemental Information)

Basic Financial Statements

. District-wide Financial Statements
° Fund Financial Statements
° Notes to the Basic Financial Statements

Budgetary Information for the General Fund (Required Supplemental Information)
Pension Schedules (Required Supplemental Information)
OPEB Schedules (Required Supplemental Information)

Other Supplemental Information



BYRON AREA SCHOOLS
Management's Discussion & Analysis
For the Year Ended June 30, 2023

Reporting the District as a Whole

The Statement of Net Position and Statement of Activities

One of the most important questions asked about the School District's finances is: "Is the School District
better or worse off as a result of the year's activities?" The Statement of Net Position and the Statement of
Activities report information about the School District as a whole and about its activities in a manner that
helps to answer this question. These statements include all assets and liabilities using the accrual basis of
accounting similar to the accounting used by private sector companies. All of the current year's revenues
and expenses are taken into consideration regardless of when cash is received or paid.

These two statements report the School District's net position as a way to measure the School District's
financial position. The change in net position provides the reader a tool to assist in determining whether the
School District's financial health is improving or deteriorating. The reader will need to consider other
nonfinancial factors such as property tax base, student enrollment growth and facility conditions in arriving
at their conclusion regarding the overall health of the School District.

Reporting the District's Most Significant Funds

Fund Financial Statements

The School District's fund financial statements provide detailed information about the most significant funds
- not the School District as a whole. Some funds are required to be established by State law and by bond
covenants. Other funds are established to help it control and manage money for particular purposes or to
meet legal responsibilities for using certain taxes, grants and other sources of revenue.

Governmental Funds

Most of the School District's activities are reported in governmental funds, which focus on how money flows
into and out of those funds and the balances left at year-end available for spending in future periods. These
funds are reported using an accounting method called modified accrual accounting, which measures cash
and other financial assets that can readily be converted to cash. The governmental fund statements provide a
detailed short-term view of the School District's general government operations and the basic services it
provides. Governmental fund information helps you determine whether there are more or fewer financial
resources available to spend in the near future to finance the School District's programs. The relationship
(or differences) between governmental activities (reported in the Statement of Net Position and the
Statement of Activities) and governmental funds is reconciled in the basic financial statements.



BYRON AREA SCHOOLS
Management's Discussion & Analysis
For the Year Ended June 30, 2023

District-wide Financial Analysis

The statement of net position provides the perspective of the School District as a whole. Exhibit A provides
a summary of the School District's net position as of June 30, 2023 and 2022:

Exhibit A Governmental Activities
2023 2022
Assets
Current and other assets $ 4,988,525 $ 3,948,361
Capital assets - net of accumulated depreciation 4,394,637 4,272,247
Total assets 9,383,162 8,220,608
Deferred Outflows of Resources
Related to pensions and OPEB 5,479,487 2,784,944
Liabilities
Current liabilities 1,718,700 1,624,515
Long-term liabilities 16,283,567 10,983,960
Total liabilities 18,002,267 12,608,475
Deferred Inflows of Resources
Related to pensions and OPEB 4,652,345 8,353,600
Net Position
Net investment in capital assets 4,336,870 4,186,730
Restricted 1,018,717 1,070,387
Unrestricted (13,147,550) (15,213,640)
Total net position $ (7,791,963) § (9,956,523)

The analysis above focuses on net position (see Exhibit A). The School District's net position of
governmental activities were $(7,791,963) at June 30, 2023. Investment in property and equipment, net of
related debt totaling $4,336,870, compares the original costs less depreciation of the School District's capital
assets to long-term debt used to finance the acquisition of those assets. Restricted net position is reported
separately to show legal constraints from debt requirements and legislation that limit the School District's
ability to use that net position for day-to-day operations.

The $(13,147,550) in unrestricted net position of governmental activities represents the accumulated results
of all past years' operations. The operating results of the General Fund will have a significant impact on the
change in unrestricted net position from year to year.

The School District implemented GASB Statement No. 68 in 2015. The effect of this Statement required the
School District to report in the summary of net position, a liability of $15,311,995 for 2023 and $10,211,023
for 2022.



BYRON AREA SCHOOLS
Management's Discussion & Analysis
For the Year Ended June 30, 2023

The School District implemented GASB Statement No. 75 in 2018. The effect of this Statement required the
School District to report in the summary of net position, a liability of $841,652 for 2023 and $640,004 for
2022.

The results of this year's operations for the School District as a whole are reported in the statement of
activities. Exhibit B provides a summary of the changes in net position for the years ended June 30, 2023
and 2022.

Exhibit B Governmental Activities
2023 2022
Revenues
Program revenue:
Charges for services $ 497,780 $ 453,319
Grants and categoricals 2,904,544 2,746,980
General revenue:
Property taxes 1,222,101 1,166,749
State aid 5,612,345 5,495,839
Other 87,725 70,357
Total revenues 10,324,495 9,933,244
Function/Program Expenses
Instruction 4,112,723 4,011,762
Support services 2,627,242 2,344,235
Community services 227,249 131,037
Food services 419,947 437,655
Student/school activities 198,744 220,097
Capital outlay 226,639 8,465
Interest on long-term debt 2,169 2,921
Depreciation (unallocated) 345,222 292,023
Total expenses 8,159,935 7,448,195
Change in Net Position $ 2,164,560 $ 2,485,049

As reported in the statement of activities, the cost of all of our governmental activities this year was
$8,159,935. Certain activities were partially funded from those who benefited from the programs, $497,780,
or by the other governments and organizations that subsidized certain programs with grants and categoricals
of $2,904,544. We paid for the remaining "public benefit" portion of our governmental activities with
$1,222,101 in taxes, $5,612,345 in State aid and with our other revenues, such as interest and entitlements.

The School District's governmental activities had an increase in net position of $2,164,560. The major
reason was an increase in funding and the continued use of federal and state revenue.

The School District's Funds

The School District uses funds to help it control and manage money for particular purposes. Looking at
funds helps the reader consider whether the School District is being accountable for the resources taxpayers
and others provide to it and may provide more insight into the School District's overall financial health.

-



BYRON AREA SCHOOLS

Management's Discussion & Analysis
For the Year Ended June 30, 2023

The School District's governmental funds reported a combined fund balance of $3,298,811, which is above
last year's total of $2,352,288. The schedule below indicates the fund balance and the total change in fund
balances as of June 30, 2023 and 2022.

Fund Fund
Balance Balance Increase
6/30/2023 6/30/2022 (Decrease)
General Fund § 1,879,628 $ 1,080,433 $ 799,195
Sinking Capital Projects Fund 932,688 792,016 140,672
Special Revenue Funds 400,466 393,810 6,656
Capital Projects Fund 86,029 86,029 0
§ 3298811 $ 2,352,288 § 946,523
° Our General Fund increased mainly due to additional state funding received.
. Our Sinking Capital Projects Fund increased mainly due to less projects planned for the 22-
23 fiscal year.
. Our Special Revenue Funds increased mainly due to revenue generated from student
fundraisers.
. Our Capital Projects Fund stayed the same because there were no projects planned for the

22-23 fiscal year.



BYRON AREA SCHOOLS
Management's Discussion & Analysis
For the Year Ended June 30, 2023

As the graph below illustrates, the largest portions of General Fund expenditures are for salaries and fringe
benefits. The School District by nature is a labor intensive organization.

Expenditures

9% Purchased services

7% Supplies
3% Other

o 1 4
Fringe benefits 35% ___—3% Capital outlay

43% Salaries and wages

2023 2022

Expenditures by Object
Salaries and wages $ 3,708,352 $ 3,895,575
Fringe benefits 3,024,948 2,654,864
Purchased services 765,671 877,664
Supplies 614,414 554,142
Capital outlay 263,460 511,095
Other 216,437 214,248

Total $ 8,593,282 § 8,707,588

Expenditures have decreased by $114,306 from the prior year mainly due to a reduction in spending of
COVID-19 purchases.



BYRON AREA SCHOOLS
Management's Discussion & Analysis
For the Year Ended June 30, 2023

General Fund Budgetary Highlights

Over the course of the year, the School District revises its budget to reflect changes in revenues and
expenditures. State law requires that the budget be amended to ensure that expenditures do not exceed
appropriations. A schedule showing the School District's original and final budget amounts compared with
amounts actually paid and received is provided in required supplemental information of these financial
statements. Changes to the General Fund original budget were as follows:

° Final budgeted revenues were increased by $916,353 due to an increase in foundation
allowance and additional state grant funds allocated.

. Final budgeted expenditures were increased by $887,744 due to additional funding allocated
and increase in staff benefit costs.

° Budgeted revenues exceeded actual revenues by $498,216 due to the District not incurring

budgeted expenditures by the end of the fiscal year. Grant revenues allocated are not
recognized until expenditures are incurred.

. Budgeted expenditures exceeded actual expenditures by $1,467,691 due to the District not
incurring expenditures by the end of the fiscal year.

Capital Assets

At June 30, 2023, the School District had $4,394,637 invested in a broad range of capital assets, including
land, buildings, furniture and equipment. This amount represents a net increase (including additions and
disposals) of 3% from last year.

2023 2022

Land $ 220,429 $ 220,429
Construction in progress 0 2,500
Buildings and improvements 5,488,605 5,250,405
Land improvements 2,740,792 2,740,792
Equipment and furniture 887,062 655,150
Vehicle and buses 1,056,996 1,056,996

Total capital assets 10,393,884 9,926,272
Less accumulated depreciation 5,999,247 5,654,025

Net capital assets $ 4,394,637 $ 4,272.247

This year's additions of $470,112 were for improvements to the parking lot, purchase of vehicles and school
buses, purchase of food service equipment and renovations to the childcare center.

We anticipate capital additions to be determined by the Board of Education. We present more detailed
information about our capital assets in the notes to the financial statements.

-10-



BYRON AREA SCHOOLS
Management's Discussion & Analysis
For the Year Ended June 30, 2023

Factors Expected to have an Effect on Future Operations

The following factors will affect the School District in the future and were considered in preparing the
School District's budget for the 2023-24 fiscal year:

* Foundation Allowance

The Board of Education and Administration agreed to an estimate of a foundation allowance of
$9,516 per pupil for the 2023-24 fiscal year, an increase in the foundation allowance allocated in
2022-23, based on information received from various educational organizations such as Michigan
School Business Officials, Michigan Association of School Administrators, and the Michigan
Association of School Boards, as well as discussions with local state representatives. PA 103 of
2023, which was approved after the adoption of our initial budget, increased the per pupil
foundation allowance to $9,608 for the 2022-23 fiscal year. The political debate regarding the
funding of public education, the current economic climate in the State of Michigan and the
continued issues surrounding the COVID-19 pandemic may affect future fiscal year estimates.

Retirement Rate

The continuing cost of health insurance to current and potential retirees continues to drive the rate increase
the Michigan School Employees Retirement System recommends, to the legislature for approval. In 2023-24
the rate is anticipated to increase to 31.34%. However, the District will be required to pay an additional
16.89%, for all wages earned October 1, 2023 and later, for the Unfunded Actuarial Accrued Liability
(UAAL).

The School District's 2023/2024 adopted budget is as follows:

REVENUE § 8,768,168
EXPENDITURES 9,372,973
NET (UNDER) BUDGET $ (604,805)

Requests for Information

This financial report is designed to provide a general overview of the School District's finances for all those
with an interest in the School District. Questions concerning any of the information provided in this report
or requests for additional financial information should be addressed to:

Business Office
Byron Area Schools
312 W. Maple Ave
Byron, MI 48418

-11-



BYRON AREA SCHOOLS
Statement of Net Position
June 30, 2023

Cash
Investments
Receivables - net:
Accounts receivable
Due from other governments
Inventory
Capital assets less accumulated depreciation $5,999,247

Total assets

Deferred Outflows of Resources
Related to pensions
Related to OPEB
Total deferred outflows of resources

Liabilities
Accounts payable
Accrued payroll and other liabilities
Due to other governments
State aid anticipation note payable
Accrued interest payable
Unearned revenue
Long-term liabilities:
Due within one year
Due in more than one year
Net pension liability
Net OPEB liability

Total liabilities

Deferred Inflows of Resources
Related to pensions
Related to OPEB

Total deferred inflows of resources

Net Position
Net investment in capital assets
Restricted for capital projects
Unrestricted

Total net position

See accompanying notes to financial statements.

-12-

Governmental
Activities

§ 1,894,487
1,670,734

1,860
1,390,222
31,222
4,394,637

9,383,162

4,437,416
1,042,071

5,479,487

65,540
505,536
195,843
652,557

449
270,238

28,537
129,920
15,311,995
841,652

18,002,267

2,458,032
2,194,313

4,652,345

4,336,870
1,018,717
(13,147,550)

$  (7,791,963)




BYRON AREA SCHOOLS
Statement of Activities
For the Year Ended June 30, 2023

Governmental
Program Revenues Activities
Net (Expense)
Operating Revenue and
Charges for Grants/ Changes in Net
Expenses Services Contributions Position
Functions/Programs
Primary government -
Governmental activities:
Instruction $ 4,112,723 $ 0 $ 2,443,609 $§  (1,669,114)
Support services 2,627,242 91,785 0 (2,535,457)
Community services 227,249 81,868 114,093 (31,288)
Food services 419,947 79,019 346,842 5,914
Student/school activities 198,744 245,108 0 46,364
Capital outlay 226,639 0 0 (226,639)
Interest on long-term debt 2,169 0 0 (2,169)
Depreciation (unallocated) 345,222 0 0 (345,222)
Total governmental activities § 8159935 § 497,780 § 2,904,544 (4,757,611)
General revenues:
Taxes:
Property taxes, levied for general purposes 534,529
Property taxes, levied for capital projects 687,572
State aid 5,612,345
Interest and investment earnings 49,050
Other 38,675
Total general revenues 6,922,171
Change in net position 2,164,560
Net position - beginning of year (9,956,523)
Net position - end of year $ (7,791,963

See accompanying notes to financial statements.
-13-



BYRON AREA SCHOOLS
Governmental Funds
Balance Sheet

June 30, 2023
Other
Sinking Nonmajor
Capital Governmental
General Projects Fund Funds Total
Assets
Cash $ 421,721  $ 996,708 $ 476,058 $§ 1,894,487
Investments 1,670,734 0 0 1,670,734
Receivables - net:
Accounts receivable 97 0 1,763 1,860
Due from other funds 20,838 0 12,894 33,732
Due from other governments 1,390,222 0 0 1,390,222
Inventory 0 0 31,222 31,222
Total assets $ 3,503,612 $ 996,708 $ 521,937 § 5,022,257
Liabilities and Fund Balance
Liabilities
Accounts payable $ 1,520 $ 64,020 $ 0 $ 65,540
Accrued payroll and other liabilities 504,552 0 984 505,536
Due to other funds 12,894 0 20,838 33,732
Due to other governments 195,843 0 0 195,843
State aid anticipation note payable 652,557 0 0 652,557
Unearned revenue 256,618 0 13,620 270,238
Total liabilities 1,623,984 64,020 35,442 1,723,446
Fund Balance
Nonspendable - inventory 0 0 31,222 31,222
Restricted for capital projects 0 932,688 86,029 1,018,717
Restricted for food service 0 0 121,412 121,412
Committed for student/school activities 0 0 247,832 247,832
Unassigned 1,879,628 0 0 1,879,628
Total fund balance 1,879,628 932,688 486,495 3,298,811
Total liabilities and fund balance $ 3,503,612 § 996,708 § 521,937 § 5,022,257

See accompanying notes to financial statements.
-14-



BYRON AREA SCHOOLS
Reconciliation of Balance Sheet of Governmental Funds
to the Statement of Net Position
June 30, 2023

Total fund balance - governmental funds $ 3,298,811

Amounts reported for governmental activities in the statement of
net position are different because:
Capital assets used in governmental activities are not financial
resources and are not reported in the funds
Cost of the capital assets 10,393,884
Accumulated depreciation (5,999,247)

Deferred outflows used in governmental activities are not
financial resources and therefore are not reported in
governmental funds:
Related to pensions 4,437,416
Related to OPEB 1,042,071

Long-term liabilities are not due and payable in the current
period and are not reported in the funds:

Bus installment note (57,767)
Compensated absences (100,690)
Net pension liability (15,311,995)
Net OPEB liability (841,652)

Accrued interest payable is included as a liability in
governmental activities (449)

Deferred inflows used in governmental activities are not
recognized as current resources and therefore are not
reported in governmental funds:

Related to pensions (2,458,032)
Related to OPEB (2,194,313)
Total net position - governmental activities $ (7,791,963)

See accompanying notes to financial statements.
-15-



BYRON AREA SCHOOLS

Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balance
For the Year Ended June 30, 2023

Revenues
Local sources
State sources
Federal sources
Interdistrict and other sources

Total revenues

Expenditures
Current:

Instruction

Support services
Community services
Capital outlay

Principal on debt service
Interest on long-term debt
Food services
Student/school activities

Total expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)

Operating transfer in
Operating transfer out

Total other financing sources (uses)
Net change in fund balance

Fund balance - beginning of year

Fund balance - end of year

Other
Sinking Nonmajor
Capital Governmental
General Projects Fund Funds Total

§ 787,471 § 687,572 § 332,563 $§ 1,807,606
7,624,123 0 62,203 7,686,326
861,029 0 284,639 1,145,668
103,854 0 0 103,854
9,376,477 687,572 679,405 10,743,454
5,096,745 0 0 5,096,745
3,135,277 0 0 3,135,277
281,297 0 0 281,297
49,814 546,900 0 596,714
27,750 0 0 27,750
2,399 0 0 2,399
0 0 458,005 458,005
0 0 198,744 198,744
8,593,282 546,900 656,749 9,796,931
783,195 140,672 22,656 946,523
16,000 0 0 16,000

0 0 (16,000) (16,000)
16,000 0 (16,000) 0
799,195 140,672 6,656 946,523
1,080,433 792,016 479,839 2,352,288
§ 1,879,628 § 932,688 $§ 486,495 § 3,298,811

See accompanying notes to financial statements.
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BYRON AREA SCHOOLS
Reconciliation of the Statement of Revenues, Expenditures and

Changes in Fund Balance of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2023

Net change in fund balance - total governmental funds $ 946,523

Amounts reported for governmental activities in the statements
of activities are different because:
Governmental funds report capital outlays as expenditures;
in the statement of activities, these costs are allocated
over their estimated useful lives as depreciation

Depreciation expense (345,222)
Capital outlay 470,112
Repayment of principal on bus installment notes 27,750

Increases in compensated absences are reported as an addition
in expenditures when financial resources are used in the
governmental fund in accordance with GASB Interpretation

No. 6 (25,512)
Accrued interest are reported as a reduction in expenditures on

the Statement of Activities 232
Loss on disposal (2,500)

Some revenues and expenses reported in the statement of
activities are not recognized as or require the use of current
financial resources and, therefore, are not reported as
expenditures in the governmental funds

Pension related items 268,081
OPEB related items 825,096
Change in net position of governmental activities § 2,164,560

See accompanying notes to financial statements.
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BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Byron Area Schools (the "School District") conform to U.S. generally
accepted accounting principles (GAAP) as applicable to governmental units. The following is a
summary of the significant accounting policies used by the School District:

Reporting Entity

The School District is governed by an elected Board of Education. The accompanying financial
statements have been prepared in accordance with criteria established by the Governmental
Accounting Standards Board for determining the various governmental organizations to be included
in the reporting entity. These criteria include significant operational financial relationships that
determine which of the governmental organizations are a part of the School District's reporting entity,
and which organizations are legally separate component units of the School District. The School
District has no component units.

District-wide and Fund Financial Statements

The district-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the primary government. For the
most part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for
support. All of the School District's government-wide activities are considered governmental
activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segments are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function. Program revenue includes (1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function and
(2) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function. Taxes, intergovernmental payments and other items that are not properly
included among program revenues are reported as general revenue.

Major individual governmental funds are reported as separate columns in the fund financial
statements.
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BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement Focus, Basis of Accounting and Financial Statement Presentation

District-wide Statements - The district-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenue is recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenue in the year for which they are levied. Grants, categorical
aid and similar items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

As a general rule, the effect of interfund activity has been eliminated from the district-wide financial
statements.

Amounts reported as program revenue include (1) charges to customers or applicants for goods,
services, or privileges provided; (2) operating grants and contributions; and (3) capital grants and
contributions. Internally dedicated resources are reported as general revenue rather than as program
revenue. Likewise, general revenue includes all taxes and unrestricted State aid.

Fund-based Statements - Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Revenue is
recognized as soon as it is both measurable and available. Revenue is considered to be available if it
is collected within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenue to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, unrestricted state aid, intergovernmental grants and interest associated with the
current fiscal period are all considered to be susceptible to accrual and so have been recognized as
revenue of the current fiscal period. All other revenue items are considered to be available only
when cash is received by the government.

The School District reports the following major governmental funds:

General Fund - The General Fund is used to record the general operations of the School District
pertaining to education and those operations not provided for in other funds. Included are all
transactions related to the approved current operating budget.

Sinking Capital Projects Fund - The Sinking Capital Projects Fund records capital project
activities funded with Sinking Fund millage. For this fund, the school district has complied with the
applicable provision of §1212 of the Revised School Code.
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BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Assets, Liabilities, and Net Position or Equity

Cash and Investments - Cash and cash equivalents include cash on hand, demand deposits and
short-term investments with a maturity of three months or less when acquired. Investments are stated
at fair value.

Receivables and Payables - In general, outstanding balances between funds are reported as "due
to/from other funds." Activities between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as "advances to/from other
funds."

Inventory and Prepaid Items - Inventories are valued at cost, on a first-in, first-out basis. Inventory
is maintained in the Special Revenue Fund (Food Service Fund). Certain payments to vendors reflect
costs applicable to future fiscal years and are recorded as prepaid items in both district-wide and fund
financial statements.

Capital Assets - Capital assets, which include land, buildings, equipment and vehicles, are reported
in the applicable governmental activities column in the district-wide financial statements. Capital
assets are defined by the government as assets with an initial individual cost of more than $5,000 and
any asset susceptible to theft. Such assets are recorded at historical cost or estimated historical cost
if purchased or constructed. Donated capital assets are recorded at estimated fair market value at the
date of donation. Improvements are capitalized; the cost of normal repair and maintenance that do
not add to the value or materially extend asset lives are not. Interest incurred during the construction
of capital assets is also capitalized. The School District does not have infrastructure-type assets.

Buildings, land improvements, equipment and vehicles are depreciated using the straight-line method
over the following useful lives:

Buildings and improvements 20-50 years
Land improvements 5-25 years
Furniture and equipment 5-10 years
Vehicle and buses 5 years

Compensated Absences - The liability for compensated absences reported in the district-wide
statements consists of unpaid, accumulated annual and sick leave balances. The liability has been
calculated using the vesting method, in which leave amounts for both employees who are currently
eligible to receive termination payments and other employees who are expected to become eligible in
the future to receive such payments upon termination are included.

Long-term Obligations - In the district-wide financial statements, long-term debt and other long-
term obligations are reported as liabilities in the statement of net position.
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BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Defined Benefit Plan - For purposes of measuring the net pension and other postemployment benefit
liability, deferred outflows of resources and deferred inflows of resources related to pensions and
other postemployment benefits and pension and other postemployment benefits expense, information
about the fiduciary net position of the Michigan Public School Employees Retirement Systems
(MPSERS) and additions to/deductions from MPSERS fiduciary net position have been determined
on the same basis as they are reported by MPSERS. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.

Fund Equity - The fund balance classifications are reported on the extent to which a government is
bound to observe constraints imposed on the use of the resources in governmental funds. The fund
balances are classified as nonspendable, restricted, committed, assigned and unassigned.

Nonspendable fund balance represents amounts that are not in a spendable form. The School
District's nonspendable fund balance represents inventories and prepaid expenditures. In the fund
financial statements, governmental funds report restrictions on fund balances for amounts that are
legally restricted by outside parties for a specific purpose. The School District's Capital Projects
Fund, and Food Service Fund balances are considered restricted. Committed fund balance represents
funds formally set aside by the School District for a particular purpose. The use of committed funds
would be approved by the Board of Education through the budget process or official board action.

Assigned fund balance would represent tentative management plans that are subject to change which
at the present time the School District does not have any assigned fund balance. The School
District's intent would be to spend uncommitted/unassigned funds prior to the use of committed
funds. When both restricted and unrestricted resources are available for use, it i1s the School
District's policy to use restricted resources first, then unrestricted resources as they are needed.

Deferred Outflows and Inflows of Resources

Deferred Outflows - In addition to assets, the statement of net position will sometimes report a
separate section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of net position that applies to a future
period(s) and so will not be recognized as an outflow of resources (expense/expenditure) until then.
They are pension and other postemployment benefits contributions reported in the government-wide
statement of net position. For district-wide financial statements, the School District reports deferred
outflows of resources related to pensions and other postemployment benefits. This amount is the
result of a difference between what the plan expected to earn from plan investments and what is
actually earned. This amount will be amortized over the next four years and included in pension
expense. Changes in assumptions relating to the net pension and other postemployment benefits
liability are deferred and amortized over the expected remaining service lives of the employees and
retirees in the plan. The School District also reported deferred outflows of resources for pension and
other postemployment benefits contributions made after the measurement date. This amount will
reduce the net pension liability in the following year.

21-



BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred Inflows - In addition to liabilities, the statement of net position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represents an acquisition of net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until that time. For
district-wide financial statements, the School District reports deferred inflows of resources related to
pensions and other postemployment benefits. This amount is the result of a difference between what
the plan expected to earn from the plan investments and what the plan actually earned. This amount
will be amortized over the next four years and included in pension and other postemployment
benefits expense. Changes in assumptions relating to the net pension liability are deferred and
amortized over the expected remaining service lives of the employees and retirees in the plan.
Deferred inflows of resources also includes revenue received relating to Section 147c state aid
deferred to offset the deferred outflows related to Section 147¢ pension contributions subsequent to
the measurement period.

Use of Estimates - The process of preparing the basic financial statements in conformity with U.S.
generally accepted accounting principles requires the use of estimates and assumptions regarding
certain types of assets, liabilities, revenues and expenditures. Such estimates primarily relate to
unsettled transactions and events as of the date of the financial statements. Accordingly, upon
settlement, actual results may differ from estimated amounts.

Property taxes - For the taxpayers of the School District, properties are assessed as of December 31
and the related property taxes are levied and become a lien on July 1. The final collection date is
February 28, after which uncollected taxes are added to the County delinquent tax rolls.

State Aid - For the fiscal year ended June 30, 2023, the State of Michigan adopted a foundation grant
approach which provides for a specific annual amount of revenue per student based on a state-wide
formula. The foundation is funded from state and local sources. Revenues from state sources are
primarily governed by the School Aid Act and the School Code of Michigan. The Michigan
Department of Education administers the allocation of state funds to school districts based on
information supplied by the districts. For the year ended June 30, 2023, the foundation allowance
was based on the average pupil membership counts taken in February and October of 2022.

The state portion of the foundation is provided primarily by a state education property tax millage of
6 mills and an allocated portion of state sales and other taxes. The local portion of the foundation is
funded primarily by non-homestead property taxes which may be levied at a rate of up to 18 mills.
The state revenue is recognized during the foundation period (currently the fiscal year) and is funded
through payments from October 2022 - August 2023. The local revenue is recognized as outlined in
Note 1. Amounts receivable from the State of Michigan at June 30, 2023 relating to state aid is
$1,384,221.

The School District also receives revenue from the state to administer certain categorical education
programs. State rules require that revenue earmarked for these programs be used for its specific
purpose. Certain categorical funds require an accounting to the state of the expenditures incurred.
For categorical funds meeting this requirement, funds received, which are not expended by the close
of the fiscal year are recorded as deferred revenue. Other categorical funding is recognized when the
appropriation is received.
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BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Events Occurring After Reporting Date

Management evaluates events occurring subsequent to the date of the financial statements in
determining the accounting for and disclosure of transactions and events that affect the financial
statements. Subsequent events have been evaluated through the date of the accompanying
Independent Auditor's Report, which is the date the financial statements were available to be issued.

NOTE 2 - BUDGETS

The State of Michigan adopted a Uniform Budgeting and Accounting Act (Act) applicable to all local
governmental entities in the state. The law requires appropriation acts to be adopted for General and
Special Revenue Funds of school districts prior to the expenditure of monies in a fiscal year.

Byron Area Schools follow these procedures in establishing the budgetary data reflected in the
financial statements.

1. The School District's Superintendent submits to the Board of Education a proposed budget prior
to July 1 of each year. The budget includes proposed expenditures and the means of financing
them.

2. A public hearing is conducted to obtain taxpayer comments.

3. Budgeted amounts are as originally adopted, or as amended by the Board of Education
throughout the year. Budgets are adopted to the functional level.

4. Appropriations lapse at year-end and therefore cancels all encumbrances. These appropriations
are re-established at the beginning of the following year.

A comparison of actual results of operations to the budgeted amounts (at the level of control adopted
by the Board of Education) for the General Fund is presented as Required Supplemental Information.

Expenditures shall not be made or incurred, unless authorized in the budget, in excess of the amount
appropriated. Violations, if any, in the General Fund are noted in the required supplementary
information section.

NOTE 3 - CASH AND INVESTMENTS

In accordance with Michigan Compiled Laws, the District is authorized to invest in the following
investment vehicles:

1.  Bonds, securities, and other obligations of the United States or an agency or instrumentality of
the United States.
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BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 3 - CASH AND INVESTMENTS (CONTINUED)

2. Certificates of deposit, savings accounts, deposit accounts, or depository receipts of a bank
which is a member of the Federal Deposit Insurance Corporation (FDIC) or a savings and loan
association which is a member of the Federal Savings and Loan Insurance Corporation (FSLIC)
or a credit union which is insured by the National Credit Union Administration (NCUA), but
only if the bank, savings and loan association, or credit union is eligible to be a depository of
surplus funds belonging to the State under section 5 or 6 of Act No. 105 of the Public Acts of
1855, as amended, being Section 21.145 and 21.146 of the Michigan Compiled Laws.

3. Commercial paper rated at the time of purchase within the three (3) highest classifications
established by not less than two (2) standard rating services and which matures not more than
270 days after the date of purchase.

4.  The United States government or federal agency obligations repurchase agreements.
5. Bankers acceptances of United States banks.

6.  Mutual funds composed of investment vehicles, which are legal for direct investment by local
units of government in Michigan.

Michigan Compiled Laws allow for collateralization of government deposits, if the assets for
pledging are acceptable to the State Treasurer under Section 3 of 1855 PA 105, MCL 21.143, to
secure deposits of State surplus funds, securities issued by the Federal Loan Mortgage Corporation,
Federal National Mortgage Association, or Government National Mortgage Association.

At year-end, the School District's deposits and investments were reported in the basic financial
statements in the following categories:

Primary
Government
Cash and cash equivalents $ 1,894,487
Investments 1,670,734
$ 3,565,221

As of June 30, 2023 the School District had deposits and investments subject to the following risk:

Custodial credit risk - deposits. In the case of deposits, this is the risk that in the event of a bank
failure, the School District's deposits may not be returned to it. As of June 30, 2023, $3,284,322 of
the School District's bank balance of $3,784,322 was exposed to custodial credit risk because it was
uninsured and uncollateralized.

Custodial credit risk - investments. For an investment, this is the risk that, in the event of the
failure of the counterparty, the School District will not be able to recover the value of its investments
or collateral securities that are in the possession of an outside party.
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BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 3 - CASH AND INVESTMENTS (CONTINUED)

The School District will minimize custodial credit risk, which is the risk of loss due to the failure of
the security issuer or backer, by; limiting investments to the types of securities allowed by law; and
pre-qualifying the financial institutions, broker/dealers, intermediaries and advisors with which the
School District will do business.

Interest rate risk. In accordance with its investment policy, the School District will minimize
interest rate risk, which is the risk that the market value of securities in the portfolio will fall due to
changes in market interest rates, by; structuring the investment portfolio so that securities mature to
meet cash requirements for ongoing operations, thereby avoiding the need to sell securities in the
open market; and, investing operating funds primarily in shorter-term securities, liquid asset funds,
money market mutual funds, or similar investment pools and limiting the average maturity in
accordance with the School District's cash requirements.

Weighted
average
maturity
Investment type Fair value (years)
MILAF+ Max Class $ 1,670,734 N/A

Concentration of credit risk. The School District will minimize concentration of credit risk, which
is the risk of loss attributed to the magnitude of the School District's investment in a single issuer, by
diversifying the investment portfolio so that the impact of potential losses from any one type of
security or issuer will be minimized. Obligations of the U.S. government or obligations explicitly
guaranteed by the U.S. government are not considered to have credit risk and do not require
disclosure by credit quality.

Investment type Fair value Rating Rating Agency

MILAF+ Max Class $ 1,670,734 AAAmM Standard & Poor's

Foreign currency risk. The School District is not authorized to invest in investments which have
this type of risk.

Fair value measurement. The School District is required to disclose amounts within a framework
established for measuring fair value. That framework provides a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority
to unadjusted quoted prices in active markets for identical assets or liabilities (Ievel 1 measurements)
and the lowest priority to unobservable inputs (level 3 measurements). The three levels of the fair
value hierarchy are described as follows:
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BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 3 - CASH AND INVESTMENTS (CONTINUED)

Level 1: Quoted prices in active markets for identical securities.

Level 2: Prices determined using other significant observable inputs. Observable inputs are
inputs that other market participants may use in pricing a security. These may
include prices for similar securities, interest rates, prepayment speeds, credit risk
and others.

Level 3: Prices determined using significant unobservable inputs. In situations where
quoted prices or observable inputs are unavailable or deemed less relevant,
unobservable inputs may be used. Unobservable inputs reflect the School District's
own assumptions about the factors market participants would use in pricing an
investment and would be based on the best information available.

The asset or liability's fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

The School District voluntarily invests certain excess funds in external pooled investment funds
which included money market funds. One of the pooled investment funds utilized by the School
District is the Michigan Investment Liquid Asset Fund (MILAF). MILAF funds are considered
external investment pools as defined by the GASB and as such are recorded at amortized cost which
approximates fair value. The MILAF (MAX Class) fund requires notification of redemptions prior
to 14 days to avoid penalties. These funds are not subject to the fair value disclosures.

Amortized
Cost
MILAF+ Max Class $ 1,670,734

The cash and cash equivalents and investments referred to above have been reported in either the
cash and cash equivalents or investments captions on the financial statements, based upon criteria
disclosed in Note 1.
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BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 4 - CAPITAL ASSETS

A summary of changes in governmental capital assets follows:

Balance Disposals and Balance
June 30, 2022 Additions Adjustments  June 30, 2023

Assets not being depreciated:

Land $ 220429 $ 0 $ 0 $ 220429
Construction in progress 2,500 0 (2,500) 0
Subtotal 222,929 0 (2,500) 220,429

Capital assets being depreciated:

Buildings and improvements 5,250,405 238,200 0 5,488,605
Land improvements 2,740,792 0 0 2,740,792
Equipment and furniture 655,150 231,912 0 887,062
Vehicle and buses 1,056,996 0 0 1,056,996
Subtotal 9,703,343 470,112 0 10,173,455

Accumulated depreciation:
Buildings and improvements 2,882,108 151,227 0 3,033,335
Land improvements 1,666,647 59,101 0 1,725,748
Equipment and furniture 568,847 30,799 0 599,646
Vehicle and buses 536,423 104,095 0 640,518
Subtotal 5,654,025 345,222 0 5,999,247

Net capital assets being

depreciated/amortized 4,049,318 124,890 0 4,174,208
Net capita] assets $ 4272247 $ 124,890 $ (2,500) $ 4,394,637

Depreciation expense for fiscal year ended June 30, 2023 was $345,222. The School District
determined that it was impractical to allocate depreciation to the various governmental activities as
the assets serve multiple functions.
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BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 5 - INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

A summary of interfund receivable and payable balances at June 30, 2023 are as follows:

Pavables
General Food Service Total
General $ 0 $ 20,838 $ 20,838
Receivables | Food Service 11,514 0 11,514
Student Activities 1,380 0 1,380

$ 12,894 § 20,838 § 33,732

A summary of interfund transfers made during the year ended June 30, 2023 are as follows:

Transfers Out

Food Service

Transfers In | General $ 16,000

These interfund receivable and payable balances resulted from the time lag between the dates that (1)
interfund goods and services are provided or reimbursable expenditures occur; (2) transactions are
recorded in the accounting system, and (3) payments between funds are made.

The interfund transfers resulted from the indirect cost transfer from Food Service to General Fund.

NOTE 6 - RECEIVABLES

Receivables at June 30, 2023 consist of accounts (fees), intergovernmental grants and interest.

A summary of the intergovernmental receivables (due from other governmental units) follows:

State aid and grants $ 1,384,221
Federal grants 6,001
$ 1,390,222

NOTE 7 - UNEARNED REVENUE

Governmental funds report unearned revenue in connection with receivables for revenue that are not
considered to be available to liquidate liabilities of the current period. Governmental funds also
reflect unearned revenue in connection with resources that have been received but not yet earned. At
the end of the current fiscal year, grant and categorical aid payments received prior to meeting all
eligibility requirements amounted to $270,238.
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BYRON AREA SCHOOLS
Notes to Financial Statements
For the Year Ended June 30, 2023

NOTE 8 - SHORT-TERM DEBT ACTIVITY

The School District issues state aid anticipation notes in advance of State of Michigan state aid
payments, depositing the proceeds in its General Fund. These notes are necessary because the
School District's cash flow obligation to operating expenses precede the collection of state aid. At
June 30, 2023, the School District has issued state aid anticipation notes payable in the amount of
$1,200,000 which has an interest rate of 0.11%. The note matures on August 20, 2023. The note is
secured by the full faith and credit of the School District as well as pledged state aid. In an event of a
default on the note, the state may impose a penalty interest rate and at the state's discretion,
accelerate the repayment terms. Activity for the year ended June 30, 2023 is as follows:

Beginning Ending
Balance Issued Redeemed Balance
State Aid $ 647,190 $ 1,200,000 $ 1,194,633 $ 652,557

NOTE 9 - LONG-TERM OBLIGATIONS

The following is a summary of governmental long-term obligations for the School District for the
year ended June 30, 2023:

Amount Due

Balance Retirements Balance Within One
June 30, 2022 Additions and Payments June 30, 2023 Year
Notes from direct
borrowings and
direct placements  § 85,517 §$ 0 $ 27,750 $ 57,767 $ 28,537
Compensated
absences 75,178 25,512 0 100,690 0

$ 160,695 § 25,512 § 27,750 $ 158,457 § 28,537

Long-term obligations at June 30, 2023 is comprised of the following issues:

Notes from direct borrowings and direct placements:

Bus Installment Note - On October 9, 2019, the School District

borrowed funds from Holland Bus Company to finance the

purchase of two Blue Bird buses. The note requires annual

payments of $30,148 including interest at 2.790% and matures

in March 2025. Payments on this debt are recorded in the

School District’s General Fund. $ 57,767

Compensated absences include unused sick pay. Unused sick pay is calculated using the daily sub
rate multiplied by the appropriate percentage. This figure is then multiplied by the total number of
unused sick days (maximum 150 days). At June 30, 2023, the amount of $100,690 has been recorded
in the distric